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FINANCIAL INTERMEDIATION

ML 277

Credit Market Assets of Households and

Financial Intermediaries, 2008Q1.

Households

Financial Intermediaries:

Commercial Banks

Thrifts*

Life Insurance Companies

Pension Funds

Finance Companies

Money Market Mutual Funds
Other non-equity Mutual Funds
Government-sponsored Agencies**
Federally Related Mortgage Pools**
Misc. Fin. Intermediaries

Business and Government
Rest of World

Total all sectors

Data source: FR Bulletin, 9/08, Table 1.60.

* Savings and Loan Assns, Savings Banks, Credit Unions.

($ Trillions)
3!89
36.52
8.88
1.60
2.92
4.48
1.63
2.25
2.27
2.89
4.59
5.01
2.09
7.11
49.61

** Includes Fannie Mae, Freddie Mac, and GNMA assets and

guaranteed pools.
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Disintermediation

asmmetl,

1960’s, 70’s

¢ Savers bypass intermediaries to avoid
deposit interest ceilings.

¢ $1,000 T-Bills popular in 60’s,
Min Denomination T to $10,000 in 1970

¢ Money Market Mutual Funds
¢ Early 70’s
« Hold only very short term (~20 days),
highly marketable debt securities
T-Bills
Corporate Commercial Paper
Bank Large CDs
> $100,000 deregulated early,
negotiable
= PV very stable
e Allow limited “checks”
Payable through CB
o Uninsured, but very safe
No R-risk, runproof
Regulated by SEC
’ Took off 1979-82
» Withstood 25% loss of deposits Jan. 1983,
due to MMDA'’s.  Still popular.
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