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Chap. 4

U bzt sevves as M-?

«T he pivotal issue, .tben, is not whether
you respond to my needs by cash or by
check but for how much.”




The Monetary Aggregates

(5/09, $ billions, s.a.)
Official M1:
Currency in circulation 849.8 (53.2%)
Checkable Deposits (excl Sweep Accts) 741.0 (46.4%)
Demand Deposits 406.6
Other (NOW etc) 3344
Non-Bank traveler's chhecks _52 (0.3%)
Total Ml 1,596.0
M1-S (Unofficiallly fior this course):
Currency i cisculiation 849.8 (35.5%)
Checkablle Depositss (imet Sweep Accts) 1,536.2 (64.2%)
Offfficiiail 741.0
Swieep Acets (est.)  795.2
Non-Biank traveler's chiecks _52 (0.2%)
Total Mi-§ 2,391.2
M2:
Mi 1,596.0
Sawings Deposits (incl. MMDA) 4,445.0
Sl tie deposils 1,307.3
Retiail Money Miarket Mutwal Funds 979.2
Tottal M2 . 8,326.6
MZM (Zevo-Matusity M, computed by St. Louis Fed per Wm. Poole):
L7 1] 1,596.0
Sawvimgs Dieposits:(incl MMIDA) 4,445.0
Al Mioniey Manket Mutual Funds 3.,517.6
Retiail 979.2
Tnstittution-onlly 2,5384 :
Total MZNM 9,558.6

MMDA = Moey Marlet Deposit Accownt, a Bank/Thrift liability.
MMMEF = Money Masket Mutuel Fund, mo¢ a Bank/Thrift liability.

Data sousces: Federal Reserve Statisticel Release H.6; St. Louis Fed
(http://research.stlouisfied. ong/aggreg/swidata.html) for estimated Sweep Accounts.
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Coemmercial Bank Assets and Liabilities

Al Commercial Banks in the U.S.

Sept, 2002
(billions of dollars)

Cash Reserves
Vault Cash
Balances w/ Fed

‘Other Cash Assets

" Fed Funds Seld
" Debt Securitiies

Loans

Other Assets

- A = Total Assets

6, 788.0

Liabilities & Net Worth

Liabilities + NW

Checkable Deposits 584.0
Demand Deposits ~ 292.4 '«A\
NOW Accounts 291.6 i

Savings Deposits 2,1 87.8 1,
Passbook Savings, MMDA )

(; '\’6‘ ! o & ‘/0 35 ;J‘

Time Deposits (CDs) : 1
Small 657.4/ . A
Large 1,701.4 )

Fed Funds Purchased 52‘»’;].7

Other Liabilities 1,329.1

L= Total Liabilites 6,330.0

Net Worth = A~ L 460.0

6,788.0

T —
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Commercial Bank Assets, 9/93

* Loans” 62%
Unsecuritized loans
& Customer relationship

® Less marketable, less liquid
s Higher interest rates

\'-‘\,\ o e //' - :
"Securities 249,
G

curitized loans (not equities)
% Bonds, Bills, Commercial Paper
« More marketable, more liquid
o Lower interest rates

Cash Reserves | 2%
Other Cash Assets 4%
Other Assets 8%



“Commercial Bank Loans by Type, 3/93

Real Estate
e

ommercial & Industrﬁ]\
R P

—

Persongl
Incl. Auto Credit Card

m

Stock Market
in Requirement set b
(currently 50%)
—R—

Agricultural Production

Other

Prime Rate

d

46%
24%

20%

4%

2%

4%

Interest rate banks charge “Prime Customers™.

[

Below-Prime discounting is commeon since 1980s.

Many variable rate loans, lines of credit tied to_

prime rate.

R
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